RA2

Draft MEETING MINUTES
CITY OF MILPITAS

Minutes of: Regular Meeting of the Milpitas Redevelopment Agency

(Including Joint Meeting with the City Council)

Date: Tuesday, April 20, 2010
Time: 7:00 PM
Location: Milpitas City Hall Council Chambers, 455 E. Calaveras Blvd.

JOINT REDEVELOPMENT AGENCY AND CITY COUNCIL MEETING

RA 1. CALL TO ORDER

ROLL CALL

RA 2. MINUTES

RA 3. Agenda Approval and
Consent Calendar

RA3.5 additional item —
Funding for SunPower Solar

Mayor/Agency Chair Livengood called to order the regular meeting of the Milpitas
Redevelopment meeting jointly with the City Council, at 8:07 PM.

PRESENT: Chair/Mayor Livengood, Vice Chair/Vice Mayor McHugh, Agency/
Councilmembers Giordano, Gomez and Polanski

ABSENT: None
Motion: to approve the Agency meeting minutes of April 6, 2010, as submitted
Motion/Second: Agency/Councilmember Giordano Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

Staff presented a request to add by Resolution an urgency matter, relating to a solar
manufacturing facility and then to consider that item first on the agenda.

(1) Motion: to adopt Resolution No. RA376, allowing an addition to the Agency agenda
for an item relating to an agency loan for the location of solar power manufacturing
facility by SunPower in the City of Milpitas

Motion/Second: Vice Chair/Vice Mayor McHugh / Agency/Councilmember Giordano

Councilmember Gomez announced he would abstain from the vote to add the item and
then on the following item also. He left the dais.

Motion carried by a vote of: AYES: 4
NOES: 0
ABSTAIN: 1 (Gomez)

(2) Motion: approve the Agency consent calendar, with Item No. RA13 removed from
consent

Motion/Second: Agency/Councilmember Polanski/ Agency/Councilmember Giordano
Motion carried by a vote of: AYES: 4

NOES: 0

ABSTAIN: 1 (Gomez)

Economic Development Director Diana Barnhart described Flextronics’ acquisition of
Solectron in 2007 and reported that all of its campus was now located on Gibraltar Drive



Panel manufacturing by in Milpitas. Flextronics would allocate all of its sales and use tax to Milpitas, under its

Flextronics current plan. The new best partner to Flextronics in manufacturing was SunPower, ready
to fabricate solar panels in Milpitas at its first Silicon Valley location. The effort was
anticipated to create 90 jobs at this site. SunPower requested a no-interest loan of $1.5
million to assist the company with “fit-up” costs. Ms. Barnhart introduced executives
from the two companies who were present.

Councilmember Giordano asked how the jobs would be targeted to Milpitas residents.
Staff replied the company would work with NOVA, the workforce partner to the City.
Ms. Giordano wanted to know about follow-up, how to measure successes, and if it would
be reported in the monthly report from the Economic Development Manager. Ms.
Barnhart replied she would report monthly.

Vice Mayor McHugh was overwhelmed at this good news, with jobs for City residents.
He wondered if there were any downsides, and none that staff could identify.

Jim Parker, a SunPower director, spoke on behalf of the company’s CEO and thanked the
Mayor and Council for their consideration. SunPower was celebrating its 25" anniversary
this month. He provided a brief company history, as the first US-based manufacturing
project in the nation for SunPower, after many other states approached the company.
Next, Flextronics Vice President of Business Development, a business partner with the
City for more than 20 years, addressed the Mayor and Council with his company’s desire
to succeed in the next major manufacturing effort here in the City.

Councilmember Polanski inquired as to what were “clean tech” jobs. Flextronics
representatives explained it meant to fabricate glass into metal, assemble, test, package
and ship the products.

Mayor Livengood responded on what a great opportunity for manufacturing this
combined venture would be, yielding jobs in the City. He recently met with Congressman
Honda to find support at the federal level for this effort.

Motion: to approve a $1.5 million loan to SunPower, conditioned on deal points
identified by staff, and to direct the Agency Executive Director to execute an agreement,
as conditioned

Motion/Second: Vice Chair/Vice Mayor McHugh / Agency/Councilmember Polanski

Motion carried by a vote of: AYES: 4
NOES: 0
ABSTAIN: 1 (Gomez)

Councilmember Gomez returned to podium at 8:24 PM.

RAA4. Actions related to Two Economic Development Director Diana Barnhart briefly summarized actions taken to
Amendments to Agency Plan  date, and those required actions at this meeting, to adopt the two amendments to the
Areas Redevelopment Plan Areas.

Mr. Paul Anderson, Senior Principal at Keyser Marston Associates, was present as the
consultant on the amendment process. Vice Mayor McHugh addressed him, and noted the
strong response he’d made to comments from Santa Clara County opposing the EIR for
these amendments. Mr. McHugh asked him if the findings would hold up in court. Staff
believed necessary findings were made for the determination of blight, as required. Mr.
Anderson stated there was strictly a difference of opinion among professionals.

Mayor Livengood commented further on what he viewed as the weak arguments of the
County to the environmental document, prepared in support of the Agency amendments.
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Actions: the Agency and City Council adopt findings in response to written objections on
the Amendments; a) adopt four Redevelopment Agency resolutions, and b) adopt five
City Council resolutions related to the adoption of the proposed Amendments including
certifying the Environmental Impact Report prepared for the Amendments and an
amendment to the July 2005-June 2010 Implementation Plan

Nine separate votes on resolutions were then made.

(1) Motion: to adopt Resolution No. RA 369

Motion/Second: Agency/Councilmember Gomez / Agency/Councilmember Giordano

Motion carried by a vote of: AYES: 5
NOES: 0

(2) Motion: to adopt Resolution No. RA 370
Motion/Second: Agency/Councilmember Gomez / Agency/Councilmember Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

(3) Motion: to adopt Resolution No. RA 371
Motion/Second: Agency/Councilmember Gomez / Agency/Councilmember Giordano

Motion carried by a vote of: AYES: 5
NOES: 0

(4) Motion: to adopt Resolution No. RA 372

Motion/Second: Agency/Councilmember Gomez / Agency/Councilmember Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

(5) Motion: to adopt Resolution No. 7974
Motion/Second:  Vice Mayor McHugh/Councilmember Polanski

Motion carried by a vote of;: AYES: 5
NOES: 0

(6) Motion: to adopt Resolution No. 7975
Motion/Second: Councilmember Polanski/Councilmember Giordano

Motion carried by a vote of: AYES: 5
NOES: 0

(7) Motion: to adopt Resolution No. 7976
Motion/Second: Councilmember Giordano/Councilmember Gomez

Motion carried by a vote of: AYES: 5
NOES: 0
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(8) Motion: to adopt Resolution No. 7977
Motion/Second: Vice Mayor McHugh/Councilmember Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

(9) Motion: to adopt Resolution No. 7978
Motion/Second: Councilmember Giordano/Councilmember Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

City Attorney Ogaz read aloud the title of Ordinance No. 192.23 “An Ordinance of the
City Council of the City of Milpitas Amending Ordinances No. 192.8, 192.10, 192.13,
192.17, 192.19, 192.22 and Approving and Adopting the Sixth Amendment to the
Redevelopment Plan for the Great Mall Redevelopment Project.”

(10) Motion: waive the first reading beyond the title of the Ordinance No. 192.23, in
order to adopt the Sixth Amendment of the Great Mall Redevelopment Plan

Motion/Second:  Councilmember Gomez/Councilmember Giordano

Motion carried by a vote of: AYES: 5
NOES: 0

(11) Motion: introduce Ordinance No. 192.23
Motion/Second:  Councilmember Gomez/Councilmember Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

City Attorney Ogaz read aloud the title of Ordinance No. 192.24 “An Ordinance of the
City Council of the City of Milpitas Amending Ordinances No. 192, 192.1, 192.2, 192.3,
192.4, 192.6A, 192.9, 192.11, 192.12, 192.14, 192.15, 192.16, 192.18 and Approving and
Adopting the Thirteenth Amendment to the Redevelopment Plan for the Milpitas
Redevelopment Project Area No. 1.”

(12) Motion: waive the first reading beyond the title of the Ordinance No. 192.24, in
order to adopt the Thirteenth Amendment to Project Area No. 1 Redevelopment Plan

Motion/Second:  Vice Mayor McHugh/Councilmember Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

(13) Mation: introduce Ordinance No. 192.24
Motion/Second:  Councilmember Polanski/Councilmember Giordano
Motion carried by a vote of; AYES: 5

NOES: 0

RA5. Review Draft CIP for City Engineer Greg Armendariz introduced the Capital Improvements Program for the
FY 2010-2015 coming fiscal year, highlighting several specific projects planned to be accomplished. Mr.
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RAG. Update on Senior Center
Construction, Project No.
8176

*RA7. Authorize Consultant
Agreement with Schaaf &
Wheeler

*RA8. Resolution Granting
Acceptance of Yard Canopy

*RA9. Authorize Agreement
with Prints Charles
Reprographics for Printing

*R10. Resolution Granting
Acceptance of Project No.
8195

*RA11. Authorize Contract
with Maze & Associates
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Armendariz noted accomplishments over the past year, including significant progress on
the new Senior Center due to open this summer.

$5,675,545 was the total amount proposed for the CIP budget in FY 2010-11, the first
year of the five-year CIP. He reviewed federal stimulus projects for the coming year, too.
The final version of the 2010-15 CIP would be presented to the Agency on May 11 at the
budget hearing, and then be ready for adoption in June.

Motion: note receipt of, and file with no comments, the draft 2010-2015 Capital
Improvement Program

Motion/Second: Agency/Councilmember Polanski / Agency/Councilmember Gomez

AYES: 5
NOES: 0

Motion carried by a vote of:

Project Engineer Steve Erickson updated the City Council on most recent construction
activity at the new Senior Center building. It was 83% complete on this date, and
continued to be built within budget.

Staff displayed a possible example of the dedication plaque to be prepared and posted near
the entrance. Vice Mayor McHugh commented that the format was fine.

Mr. Erickson highlighted photos of the civic center site improvements, in particular the
Community Center sidewalk. Mayor Livengood asked that the grass area be correctly
referred to as the McGuire Amphitheatre, as it was named. Staff proposed a new change
order for sod replacement there, and sidewalk continuance. This would amount to
$162,000 from the project contingency budget.

Councilmember Polanski reported that the Subcommittee did review this recommendation
and supported what staff presented.

Motion: to receive the staff report on the Senior Center construction progress , move
forward with a change order for additional improvements at a cost of $162,000 from the
project contingency budget

Motion/Second: Agency/Councilmember Polanski / Agency/Councilmember Giordano

AYES: 5
NOES: 0

Motion carried by a vote of:

Approved and authorized the Executive Director to execute a consultant agreement with
Schaaf & Wheeler for dredging of Ford/Wrigley Creeks, Project No. 8162, in the amount
of $315,988.55, Project No. 8162, subject to approval as to form by the City Attorney.

Adopted Joint Resolution No. RA373/7979 granting final acceptance of Corporation Yard
Canopy, Project No. 8183, and release of the contractor’s bond.

Approved and authorized the Agency Director to execute an agreement with Prints
Charles Reprographics, in the amount of $90,000, subject to approval as to form by the
City Attorney, for printing services for CIP and various Engineering projects.

Adopted Joint Resolution No. RA374/7980 granting initial acceptance of Project No.
8195, subject to the one year warranty period and reduction of the contractor’s faithful
performance bond to $52,180.

Authorized the City Manager to execute a consultant contract with Maze & Associates
Accountancy Corporation for professional auditing services.
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*RA12. Adopt a Resolution
Authorizing Purchase of One
Low Income Unit

RA13. Approve Consultant

Contract with Group 4
Architecture

RA 14. ADJOURNMENT

Adopted Resolution No. RA375 authorizing the purchase of one low-income housing unit
and releasing the Resale Restriction Agreements for the other four affordable housing
units (identified in the resolution).

Vice Mayor McHugh requested this matter be removed from consent because he had
questions about information related to the contract document (Exhibits A & B — scope of
services and salaries). He requested to continue this matter to the next City Council
meeting.

Motion: to continue this item to the next Council/Agency meeting on May 4, and include
all relevant information in the agenda packet

Motion/Second: Vice Chair/Vice Mayor McHugh / Agency/Councilmember Polanski

Motion carried by a vote of: AYES: 5
NOES: 0

Chair/Mayor Livengood adjourned the Redevelopment Agency meeting at 9:06 PM.

Meeting minutes respectfully submitted by
Mary Lavelle, Agency Secretary
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