City of Milpitas, California * R A 6

BUDGET CHANGE FORM
‘ From To
Type of Change
Account Amount Account Amount
Check one:
Budget Appropriation 390-2940 $6,800,000 390.910-4811 $6,800,000
[ Budget Transfer

Explain the reason for the budget change:

Background: Apton Propertics, LLC, the owner of the 1.60 acre property located at 230 North Main Street, has offered
to sell the property to the Redevelopment Agency for $6.3 million. In addition to the land price, the owner is seeking
$500,000 reimbursement for in-lieu fees and improvements made to the property. The offered land price is supported
by an appraisal of the property and the improvements costs are considered reasonable due to the additional value created
for the property and the public benefit they provide. To complete the purchase the Agency’s Housing Fund will loan the
$6.8 million total purchase price to the Project Fund. This loan will have a twenty-year period to be repaid.

Fiscal Impact: The Housing Fund will loan the necessary funds to the Project Fund and a Budget Change Form has
been prepared to appropriate those funds to the Agency’s FY 10-11 budget.

Recommendation:
1. Authorize the Agency Executive Director to execute a contract to purchase the property located at 230 North
Main Street for a total price of $6.8 million.
2. Approve a $6.8 million loan between the Housing and Project Funds.
3. Approve the Budget Change form.

Check if City Council Approval required. Meeting Date: June 15, 2010

Itemization of funds, if needed: Amount

Requested by: Division Head: i R Date: )
Department Head: W Date: (;9‘/ Y lt ()

Reviewed by: Finance Director: ~/ ﬁ (o fé-u(—-—' Date: V'T //JO

Approved by: City Manager: _ Date: '

Date approved by City Council, if required: Confirmed by:
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