City of Milpitas
Portfolio Management
Portfolio Summary
December 31, 2010

*RAG

Par Market Book % of Days to YTM YTM
investments Value Value Value Portfolio Term Maturity 360 Equiv. 365 Equiv.
LAIF 72,235,868.31 72,341,425.23 72,235,866.31 43.90 1 1 0.456 0.462
Money Market Funds 250,014.58 250,014.58 250,014.58 0.15 1 1 0.000 0.000
Corporate Notes 2,000,000.00 2,016,610.00 200527777 1.22 1,353 54 4,318 4.378
Federal Agency 77,000,000.00 78,155,180.00 77,042,532.26 46.82 1177 570 2.375 2.408
Treasury Coupon Securities 13,600,000.00 13,355,656.71 12,854,805.57 7.87 1,260 59¢ 2.641 2.678
GNMA 45,641.91 50,456.09 45,541.91 0.03 7,186 2,254 8.173 8.286

164,531,522.80 166,169,342.61 164,534,238.40 100.00% 669 316 1.575 1.597
Investments
Cash
Passbook/Checking ) 3,538,249.10 3,471,336.39 3,538,240.10 1 1 0.025 0.025
{not included in yield calcuiations}
Total Cash and Investments 168,069,771.90 168,707,591.71 168,072,487.50 669 316 1.575 1.597
Total Earnings December 31 Month Ending Fiscal Year To Date
Current Year 214,963.71 1,353,917.39
Average Daily Balance 153,446,637.66 155,267,529.13
Effective Rate of Return 1.65% 1.73%
To the best of my knowledge, this report accurately reflects all City and RDA pooled investments and is in conformity with alt State laws and the City's investment policy. A copy of the policy is
available at the office of the City Clerk. This invesiment program herein s??n provides sufficient cash flow liquidity to meet next six months' estimated expenditures.

i,
W o Had 17/
Emma C. Karien, Director of Finance
Reporting period 12/01/2010-12/31/2010 Partfolio MILP
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Portfolio Management

City of Milpitas

Portfolio Details - Investments

December 31, 2010

Page 1

Average  Purchase Stated YTM Daysfo Maturity
cusip Investment # lssuer Balance Date Par Value Market Value Book Value Rate S&P 365 Maturity Date
LAIF
SYS82000010 82060010 Local Agency Invest. Fd - City 21,500,000.00 21.531,418.44 2%,500,000.C0 0.462 0.462 1
SYS97090401 97050401 Locai Agency Invest. Fd - MPFA 13,600,0090.00 13,018,897.20 13,000,006.00 0.462 0.462 1
SYS07141602 07111602 Locat Agency Invest. Fd - RDA 7,535,866.31 7.546,878.64 7,535,866.31 0.462 0.462 1
SYS582600800 82000900 Locat Agency lavest. Fd - RDA 3G,200,000.00 30,244,131.85 30,200,000.60 0.462 0.462 1

Subtotal and Average 58,764,382.44 72,235,866.31 72,341,426.23 72,235,866,31 0.462 b
Money Market Funds
5Y398122102 98122102 Drreyfus Treasury & Agency Fund 250,014.58 250,014.58 250,014.58 AAA 0.000 1

Subtotal and Average 3,903,766.82 250,014.58 250,014,558 250,014.58 0.000 1
Corporate Notes
S49746NB3 06092802 Wells Fargo Financial ! 09/28/2006 1,000,600.00 1,000,750.00 995,862.81 4.875 AA- 5010 11 0112/2014
3I6962GWE9 08031402 General Electric Capital Corp 03/14/2008 1,000,000.00 1,015,860.00 1,005,314.86 5500 AAs 3750 117 04/28/2011

Subtotal and Average 2,457,430.48 2,000,000.00 2,016,610.00 2,005,272.77 4.378 64
Federal Agency
31331YNJS 08013102 Federal Farm Credit Bank 01/31/2008° 2,006,000.00 2,602,580.00 2,000,450.57 3.500 AAA 2908 17 011872011
31331XNES 07620101 Federal Farm Credit Bank 02/01/2007 3,000,000.00 3,010,850.00 3,00(,000.00 5.050 AAA 5050 31 02042011
J133XEMRY 08613101 Federal Home Loar: Bank 01/31/2008 2,900,000.00 2,007 880.00 2,003,219.56 4,850 AAA  3.000 34 02/04/2011
31331YQ45 08651901 Federal Farm Credif Bank 05192008 3,000,000.00 3,033,380.00 3,000,600.00 3.150 AAA 31850 138 05M9/2011
31331XA36 07052501 Federal Farm Credif Bank 05/25/2007 2,000,000.00 2,038,120.00 2,000,072.00 5.050 AAA 5040 144 05/25/2011
31331Y3INS 08G71501 Federal Farm Credit Bank 0711512008 2,000,000.60 2,035,340.00 2,000,000.00 3.625 AAA 3.625 195 Q7HS201
3133XT3T 09021101 Federal Home Loan Bank 027112008 3,000,000.00 3,027.870.00 3,000,000.00 2.050 AAA 2050 222 08/11/20M
31331GDCo 08101401 Federal Farm Credit Bank 1071412008 2,000,000.60 2,650,200.00 2,000,000.00 3.600 AAA 3800 286 10/14/2011
31331YERY 07142101 Federal Farm Credit Bank 11/21/2007 2,000,000.00 2,069,780.00 2,000,000.00 4350 AAA 4,350 324 11242011
3133XSTES8 09610901 Federal Home Loan Bank 01/08/2002 2,000,000.00 2,032,22000 2,000,000.00 2.000 AAA L 200D 373 01/09/2012
31331XMNS Q7020501 Federal Farm Credit Bank 02/05/2007 2,800,000.00 2,097,280.00 1,998,135.27 5.040 AAA 5140 388 01/24/2012
3133X8ZK7 09620601 Federal Home Loan Bank 02/06/2009 3,000,000.00 3,066,180.00 3,000,000.00 2,150 AAA 2150 401 02/08/2012
3133Xx4L8 10022201 Federal Home Loan Bank 02/22/2010 2,000,006.00 2.012760.00 2,000,600.00 1.000 AAA L 1.000 417 02222012
F133XVWES 09121501 Federal Home Loan Bank 12M5/2008 2,000,000.00 2,014,320.00 2,000,600.00 1.050 AAA 1.080 438 03M&82012
31331vC24 08640501 Federal Farm Credit Bank 04/09/2008 2,000,000.00 2,069,940.00 2,006,000.00 3.256 AAA 3.250 464 0470872012
3133XTQH2 09652201 Federal Home Loan Bank 05/22/2009 2,000,000.00 2,0:35,9680.00 2,000,600.00 1.800 AAA 1.800 507 056/22/12012
31331YU40 08660401 Federal Farm Credit Bank 06i04120f_38 2,000,000.00 2,084,840.00 1,995,821.88 3.875 AAA - 3882 520 06/04/2012
J133X0{TUN 10041201 Federal Home Loan Bank 04/12/2010 2,000,006.00 2,022.160.00 2,006,600.00 1.260 AAA 1.260 558 07/12/2012
3133XXPe8 10032201 Federal Home Loan Bank 03/22/2010 2,000,000.60 2,0621,940.00 2,000,000.00 1.2560 AAA 1,280 573 ovf2izoz
3133XT3A2 29021001 Federal Home Loan Bank 02/10/2009 3,000,000.00 3,082,700.00 3,000,600.00 2.500 AAA 2500 587 08/10/2012

Run Date: 04/18/2011 - 10:37
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City of Milpitas
Portfolio Management

Portfolio Details - Investments

December 31, 2010

Page 2

Average Purchase Stated YIM Daysto Maturity
cusip Investment # Issuer Balance Date Par Value Market Value Book Value  Rate 58P 365 Maturity Date
Federal Agency
3133IXWSRA1 0021001 Federal Home Loan Bank 02/10/2010 3,000,000.00 3,603,300.00 3,000,000.60 1.360 AAA 1360 587 08/10/2012
313347402 0821301 Federal Home Loan Bank 02/13/2008 3,000,000.0C 3,090,630.00 3,000,000.00 2.450 AAA 2450 580 0871372012
313X T 10061801 Federal Home Lean Bank 06/18/2019 2,000,000.00 2,018,760.00 2,000,000.00 1.150 AAA 1150 660 10/22/2012
J133XYFC4 40651001 Federal Mome Loan Bank 9510/2010 2,000,000.00 2,027,940.00 2,000,00C.60 1.375 AAA 1375 867 10/29/2012
313316637 09680401 Federal Farm Credit Bank 08/04/2000 2,000,000.00 2,058,320.00 2,000,00C.00 2,150 AAS 2150 7685 Q2104/2013
J133XVERS 09102601 Federal Mome Loan Bank 1G/26/2009 2,000,000.00 2,0626,080.00 2,800,000.60 2.050 AAA 2050 846 (42612013
3133XYHDO 30650701 Federal Home Loan Bank 05/6712010 2,000,000.0G 2.034,160.00 1,998,466.41 1.625 AAA 1657 885 06/14/2013
3136FJ4Xs 10621601 Federal Nat'l. Mortgage Assoc 0216/2010 2,000,000.0G 2,003,240.00 2,000,000.00 2125 AAA 2125 958 08/16/2013
3136FPGA9 10092001 Federal Nat'l. Morigage Assoc 09/20/2010 2,000,000.0C 1,9982,740.00 2,000,000.00 1.000 AAA 1000 993 09/20/2013
3133XAKDS 10033001 Federal Home Loan Bank 03/30/2010 2.000,000.0¢ 2.,007,445.00 2,000,600.60 2.000 AAA 2000 1,002 0873072013
3133XYDB8 10652001 Federal Home Loan Bank 0572012010 2,006,000.0C 2.013,020.00 2,006,000.00 2.140 AAA L 2140 1,054 11/20/2013
313371WKS 10112601 Federal Home Loan Bank 1112672010 1,000,000.0G 987 73000 1,000,600.00 1.000 1.060 4,151 02/25/2014
3133718A%5 10112801 Federal Home Loan Bagk 11292010 2,000,000.0C 1,969,240.00 2,006,000.00 1.000 AAA 1.000 1,244 05/29/2014
3133XWETD 10060101A Federal Home Lean Bank 06/01/2010 1,600,000.0¢ 1.661,184.00 1,622,505.50 2.500 AAA 207%  1,25& 06/13/2014
3133XWE70 100601018 Federal Mome Loan Bank 06/012010 1,400,000.06 1,453,536.00 4.418,771.07 2.500 AAA 2071 1,258 06/13/2014
313371wWB8 310112401 Federal Home Loan Bank 11/24i2010 2,000,000.00 1,881,700.00 2,000,600.00 1.150 AAA 1180 1,300 07/24/2014

Subtotal and Average 77,044,661.30 77,000,000.00 78,155,180.00 77,042,532.26 2408 570
Treasury Coupon Securities
912828LG3 09673101 United States Treasury Note 07/31/2009 2,000,000.00 2,008,800.00 1,998,258.38 1.000 AAA 1065 211 Q77342011
912828NB2 10043601 United States Treasury Note 04/30/2010 2,000,000.00 2,016,180.00 1,997,382.1¢ $.000 AAA 1100 485 0473042012
912828GU8 07661101 United States Treasury Note 061112007 3,000,000,00 3,182,940.00 2,988,679.72 4.75G AMA 5071 516 05/31/2012
912828GwW4 27470201 Urited States Treasury Note 07/G272007 2,000,000.00 2,132,100.00 1,996,634.25 4,875 AAA L 5004 546 06/30/2012
912828MT4 10631801 United States Treasury Note 03/15/2010 2,006,000.06 2,029,220.00 1,994,408.18 1.375 AAA 1503 804 03/16/2013
912828PL8 10122801 United States Treasury Note 12/28/2010 2,000,000.00 1,886,315.71 1,879,052.85 0.750 1421 1,679 12M18/2013
Subtotal and Average 11,230,535.20 13,000,000.00 13,355,655.71 12,954,905.57 2.678 599
GNMA
36246NNL3 B8G21601A GNMA 07/01/4987 3,725.32 3,761.10 3,725.32 2.500 AAA 9818 2,114 1OM8/2016
3G21TENG3 B7052601C GNMA 0710111987 7,673.43 7,681.20 7.573.43 8.500 AAA B.588 2175 12M5/2016
362174746 B7G42001C GNMA 071341997 10,183.42 14,5671.32 10,183.42 8.000 AAA  BO7TS 2,265 03M5/2017
36217FKES B7042001A GNMA 07/01/1987 24,158.74 2745247 24,168.74 8.000 ARA  BOTE 2208 Q4M52017
Subfotal and Average 45,861.44 45,641.91 50,456.09 45,641.91 3.286 2,254
Portiolic MILP
AC
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City of Milpitas
Portfolio Management Page 3

Portfolio Details - Invesiments
December 31, 2010

Average Purchase Stated YTM Daysto
cusiPp Investment # Issuer Balance Date Par Value Market Value Book Value  Rate S&P 365 Maturity
Total and Average 153,446,637.66 164,531,522.80 166,169,342.61 164,534,238.40 1.597 316
Portfolio MILP

AC
Run Date: 01/19/2011 - 10:37 PM(PRF_PM2)7.2.5



City of Milpitas
Portfolio Management

Page 4
Portfolio Details - Cash
December 31, 2010
Average Purghase Stated YTM Days to
cusipP Investment # tssuer Balance Date Par Value Market Value Book Value  Rate S&P 365 Maturity
Money Market Funds
SYS1000 1000 Cash in Bank 628,061.00 626,601.00 629,001.00 0.140 {.140 i
5YS51030 1030 Cash with Fiscal Agent 2.809,248.10 2,842,335._33 2,509,248.10 0.00CG ki
Average Balance 0.00 1
Total Cash and Investments 153,446,637.66 168,069,771.90 169,707,591.71 168,07 2,487.50 1.597 316
Portfolic MILP
AC

Run Date: 01/19/2011 - 15:37
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City of Milpitas

Portfolio Management

. . Page 1
Activity By Type
December 1, 2010 through December 31, 2010
Stated  Transaction Purchases Redemptions
CUsIip Investment # Issuer Rate Date or Deposits or Withdrawals Bajance
LAIF {Monthly Summary)
3YS$82000010 820600190 Locat Agency Invest. Fd - City 0.452 4,500,000.00 0.00
3YS507111602 07111602 Locai Agency Invest. Fd - RDA 0.462 0.00 257,000.00
SYS82000300 82000900 Locai Agency lnvest. Fd - RDA 0.462 20,000,000.00 2,008,000.00
Subtotal 24,500,000.00 2,257.000.00 72,235,866.31
Money Market Funds (Monthly Summary)
5YS$1000 1000 Cash in Bank 0.140 629,001,060 748,355.00
SYS98122102 §8122102 Dreyfus Treasury & Agency Fund 0.76 0.00
5Y$1030 1030 Cash with Fiscal Agent 2,909,248,10 2,909,248.10
Subtotal 3,538,249.86 3,657.603.10 250,014,585
Corporate Notes
060505BFG 06100201 Bank of America Corp 4375 1270172010 0.00 1,000,000.00
892332AMS 07041801 Toyota Motor Credit 4350 1211572010 0.00 1,0060,000.00
Subtotal 0.0 2,000,000.00 2,005,277.7T
Federal Agency
Subtotal 77,042,532.26
Treasury Coupon Securities
912828PLE 10122801 United States Treasury Note 0750  12/28/2010 1,978,437 .50 0.0
Subtotal 1,978,437.50 0.00 12,954,905.57
GNMA
36217FKE. 870420014 GNMA 8000  12/15/2610 0.00 246.50
362174746 87042001C GNMA 8006  12/15/2010 0.00 108.50
36217ENG3 87052601C GNMA, 8.500 1211512610 .00 88.48
3621BNNL3 88021801A GNMA 2.500  12/15/2010 0.00 42,82
Subtotal 0.00 A456.10 45,641.91
Total 30,016,687.36 7.915,089.20 164,534,238.40
Porifolio MiLP
AC

Run fiate; 01192011 - 10:37

PM {PRF_PM3) 7.25
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City of Milpitas

Investment Broker Dealer List

Morgan Stanley Smith Barney - formerly

Citigroup Global Markets Inc. (Smith Barney)

Morgan Stanley Dean Witter

Mischler Financial Group, Inc.
Vining Sparks IBG, L.P.
Dreyfus Institutional Services

State of California Local Agency Investment Fund




INVESTMENT PORTFOLIO STATUS

CITY OF MILPITAS

PERCENT OF TOTAL DOLLARS INVESTED AT QUARTER ENDED

TYPE OF SECURITY

LAIF & Money Market
Corporate Medium Term Notes
Treasury Notes / Bills

Federal Agency

Market Value
Cost

Days
Weighted Average Maturity (1)

Rates
Average Yield

Benchmarks:

LAIF
2 Year Treasury - (12 Month Average)

(1) Excludes Bond Proceed- Investments

Dec-10 Sep-10 Jun-10 Mar-10
44 39 45 44
1 3 4 4
8 8 6 5
47 50 45 47
100 100 100 100
Dec-10 Sep-10 Jun-10 Mar-10
166,169,343 146,009,316 176,012,200 171,464,282
164,534,238 143,779,788 173,612,945 169,361,443
331 380 355 366
1.65% 1.81% 1.84% 1.89%
0.46% 0.50% 0.53% 0.55%
0.65% 0.76% 0.89% 0.95%

Exhibit 1



Exhibit 2

City of Milpitas Investment Portfolio
Maturity by Six Month Intervals as of 12/31/10
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C_Copy of Maturity by Six Month Intervals (3) As of 12-31-10



City of Milpitas Investment Portfolio Yields
Compared to Benchmarks for the
Quarters Ended 03/31/08 — 12/31/10
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