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RESOLUTION NO. _____ 

 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MILPITAS DECLARING ITS INTENTION TO 

REIMBURSE EXPENDITURES FROM THE PROCEEDS OF TAX EXEMPT OBLIGATIONS TO BE ISSUED 

BY THE CITY OR AN ENTITY RELATED THERETO AND DIRECTING CERTAIN ACTIONS 
 
WHEREAS, the City of Milpitas (the “City”) proposes to undertake the projects set forth in Exhibit A hereto 

(the “Projects”), to issue debt for the Projects and to use a portion of the proceeds of such debt to reimburse expenditures 

made for the Projects prior to the issuance of the debt; and 
 
WHEREAS, United States Income Tax Regulations section 1.150-2 provides generally that proceeds of tax-

exempt debt are not deemed to be expended when such proceeds are used for reimbursement of expenditures made prior 
to the date of issuance of such debt unless certain procedures are followed, one of which is a requirement that (with 
certain exceptions), prior to the payment of any such expenditure, the issuer declares an intention to reimburse such 

expenditure; and 
 
WHEREAS, it is in the public interest and for the public benefit that the City declares its official intent to 

reimburse the expenditures referenced herein to implement the financing plan for the Projects. 
 
NOW, THEREFORE, the City Council of the City of Milpitas hereby finds, declares, and resolves as follows: 

 
1. The City hereby declares its intent to issue tax exempt obligations (the "Obligations") and using a 

portion of the proceeds thereof to reimburse expenditures made by the City for the Projects before the issuance of 

the Obligations, and not more than 60 days before the date of adoption of this Resolution. 
 
2. The City hereby declares that it reasonably expects (i) to pay certain costs of the Projects prior to 

the date of issuance of the Obligations and (ii) to use a portion of the proceeds of the Obligations for 
reimbursement of expenditures for the Projects that are paid before the date of issuance of the Obligations. 

 

3. The City anticipates that the Obligations will be issued in an aggregate principal amount of 
approximately $25,500,000. 

 

PASSED AND ADOPTED this 15th day of December, 2015, by the following vote: 
 
 AYES: 

 NOES: 

 ABSENT: 

 ABSTAIN: 

 
ATTEST:       APPROVED: 

 
 
______________________________   ___________________________ 

Mary Lavelle, City Clerk    Jose S. Esteves, Mayor 
 
 

APPROVED AS TO FORM: 
 
 

______________________________ 
Christopher J. Diaz, City Attorney 
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Exhibit A 

 

THE PROJECTS 
 
Automated Water Meter Replacement 

 
Los Coches Backbone 
 

Water System Replacement Study 
 
Water System Seismic Improvements 

 
Hillside Pump Station Equipment Replacement 
 

Minor Water Projects 2017 
 
Lower Berryessa Bore and Jack 

 
Supervisory Control and Data Acquisition 
 

Seismic Reliability 
 
Water Valve Replacement 

 
Water Supply Augmentation Phase 2 – Seg. 1 Dempsey Recycled Water, Seg. 4 Yosemite 
 

Recycled Water, Seg. 5 Landess Recycled Water 
 
Water Supply Augmentation Phase 3 – Curtis Well 

 
VTA BART Utilities construction reimbursement 
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