
M E M O R A N D U M 
Planning & Neighborhood Services Department 
 

To: Transportation and Land Use Subcommittee 

From: Diana Barnhart, Economic Development Manager 

By: Janice Spuller, Assistant Transportation Planner 

Subject: Medicinal Marijuana Facilities Research  

Date: October 25, 2011 
 
Background 
At the September 27, 2011 Transportation and Land Use Subcommittee meeting, the members 
discussed the potential for Medical Marijuana facilities in Milpitas. Staff was directed to research 
Medical Marijuana facilities throughout the state of California. The following information and 
attached table provides a list of a few California cities that participate in medicinal marijuana 
dispensary and/or cultivation.  
 
Information 
Highlighted below are City’s that allow Medical Marijuana facilities and fees and/or taxes 
associated with their program.  

 
City Ordinance Permit Fee (if any) Special Tax 

(if any) 
Recent Legislation 

Long Beach Adopted Collectives range from 
$10,000-$30,000 
pending number of 
patients 

  

Oakland Adopted Special Activity Permit 
Medical Marijuana 
Cultivation(growers) 
pay $211,000 annual 
fee;  
Dispensary pays 5% of 
gross receipts 

Measure Z tax 
(February 
2004 

Dec. 2010 Cultivation 
Ordinance suspended due 
to federal prosecution 
potential; 
October 2011: 
Harborside Health Center 
dispensary will pay $1M 
in annual tax payments 
for year 2011 (estimated) 

San Francisco Adopted Approved by Director 
of Public Health 
$8,459 permit 
application fee/ $3,100 
annual renewal fee 

No Tax  

Stockton Adopted 
(total of 3 
dispensaries 
allowed) 

Application reviewed 
by City Manager’s 
Office; 
$30,000 per 
permit/year 

Measure I 
2.5% of gross 
revenue 
approved 
2010 

October 2011- first 
dispensary to open 

1  



  October 20, 2011 

  2 

 
Attached is a table of additional California Cities that permit Medical Marijuana facilities in their 
jurisdiction. 
 
Recommendation 
This document serves as information.  Staff requests direction on further research on Medical 
Marijuana facilities.  
 
 
 
 
 



Medicinal Marijuana Facilities Research Table 

City Zoning Permit required Special Permit Fee Special Tax Recent Leg/Notes (if any) 

Berkeley Yes  Patients Access to 
medical cannabis act of 
2008; 3 dispensaries 
allowed in the City 

  Nov 2010 state ballot, 1.8% or $18 per 
$1000 for 2011, 2012 $25/$1000 gross 
receipts 

  

Long Beach Yes. Special Collective 
Permit 

Annual Permit fee for Collectives 
range from $10,000-$30,000 
pending # of patients 

Prop B 15% tax on recreation MG 
businesses if legalized with a $25 tax 
on cultivation sites per square foot, with 
an annual CPI adjustment 

  

Los 
Angeles 

Yes   2010 Measure M- 5 percent tax on 
gross proceeds at dispensaries pass by 
city voters March 8, 2011;  Every 
person engaged in operating or 
conducting a collective not otherwise 
specifically taxed by other business tax 
provisions pay a business tax of $50.00 
for each $1,000.00 of gross receipts or 
fractional part thereof 

  

Los 
Angeles 

    Measure M, March 8, 2011, 5% tax on 
gross proceeds 

  

Martinez Yes; conditional use permit Application Fee $6,000.00, 
Renewal $2,500 
Approximately $75,000 divided 
amongst number of dispensaries, 
$9,100/year for operational fees 

    

Oakland Yes ; Special Activity 
Permit 

Cultivation Ordinance  Medical 
Marijuana Dispensary (4 growers) 
pay $211,000 annual fee; 
Dispensary pays 5% of gross 
receipts 

Measure Z Tax and Regulate- February 
2004 (city paid) 

Dec 2010- Cultivation 
Ordnance suspended due to 
federal prosecution potential; 
October 2011:  Harborside 
Health Center dispensary will 
pay $1M in annual tax 
payments for 2011 

Redding Yes; dispensing and 
cultivating  

  no tax   



Medicinal Marijuana Facilities Research Table 

City Zoning Permit required Special Permit Fee Special Tax Recent Leg/Notes (if any) 

Sacramento Yes $30.00/per person gross receipts 
of $10,000 or less ; 

 Business pays 4% of each dollar of 
gross receipts for the reporting period. 

  

San 
Francisco 

Yes; Approved by Director 
of Public Health;  

$8,459 permit application fee, 
$3,100 annual renewal fee 

no tax   

San Jose  Special Use Permit for 
Dispensaries only 
 

Business tax  November 2010 special election ballot 
measure. 7% of gross receipts 

September 28, 2011 City 
Council to shut down all 
collectives beginning October 
27, 2011 and allow applicants 
to registered for one of the 10 
collectives in San Jose. 

Santa 
Barbara 

Yes ordinance 5526  collective 
dispensaries 

    

Santa Cruz Yes March 2010 dispensaries no tax Moratorium on new 
dispensaries  

Sebastapol Yes Sonoma County fees: $5,805 plus 
$1,500 to $2,000 in referral fees 

    

Stockton No. Application submitted 
to City Manager's Office. 
one dispensary per 
100,000 residents 
 
3 Dispensaries (including 
collectives) 
http://www.stocktongov.co
m/government/departments
/communityDevelop/cdPlan
Cana.html    
http://qcode.us/codes/stock
ton/view.php?topic=5-
5_100&highlightWords=me
dical+cannabis&frames=on 

$30,000 per permit/year, 2.5% of 
gross revenue. approved 2010 

Measure I: Establish Fair Business Tax 
on Permitted Marijuana Sales. Shall 
Stockton’s Business License Tax 
Ordinance be amended to establish 
new business categories of: (1) 
permitted “Medical Cannabis 
Dispensaries” at a tax rate of $25.00 for 
each $1,000.00 of gross receipts; and 
(2) non-medical “Marijuana Businesses” 
at a tax rate of $100.00 for each 
$1,000.00 of gross receipts, for general 
fund revenue to mitigate impacts on 
City services such as police, fire and 
code enforcement? 

1st Dispensary October 2011 
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