CITY OF MILPITAS
ECONOMIC DEVELOPMENT COMMISSION
MILPITAS CITY HALL COMMITTEE MEETING ROOM
UNAPPROVED MINUTES
April 13, 2009

I. Pledge of Diana Barnhart called the meeting to order at 6:00 p.m. and led the
Allegiance Pledge of Allegiance.
II. Roll Present were Commissioners Cornell, Mendizabal, M. Nguyen, T. Call
Nguyen, Peoples, Tao and Yu and Alternate Commissioners Mohsin and
Bhambhra
Absent were Chair Brahmbhatt and Commissioners Serpa and Tsao
III. Seating of Alternates seated: Mohsin and Bhambhra
Alternates

IV. Announcements

City Council = Mayor Livengood noted that the Commission is expanding by two
members to give a broader range of recommendations and welcomed the
new members to the Commission. He asked that Ms. Barnhart contact
retailers to come on board and he expects to have 11 full members at the
next meeting.

Mayor Livengood invited the Commission to attend the State of the
Community Address on Wednesday, April 22™ at 5:30 p.m. Guest
speakers include Senator Ellen Corbett, NanoGram President Dr. Drain,
Mike Mendizabal, President of the MUSD Board and Christine Benninger,
President of Humane Society Silicon Valley. He also said there is a
possibility that the Commission will work on having a
convention/conference center for the City located on Tasman.

Commissioners Commissioner M. Nguyen pointed out a memo from the Bay Air Quality
Management District (BAAQMD) which is extending their deadline to
owners to September 1* that requires all gas stations with underground
tanks to have an Enhanced Vapor Recovery certified Phase II system.

Ms. Barnhart asked if BAAQMD notified all gas stations and
Commissioner M. Nguyen said yes.
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V. Public Forum

VI. Approval of
Agenda

VII. Approval of
Minutes

Ms. Barnhart noted that the Chamber of Commerce will be hosting their
annual Business to Business Trade Show on Thursday, May 28th from

5 p.m. to 8 p.m. at the Embassy Suites and encouraged the commission to
attend.

Commissioner Peoples said he would like to hear about the new members
and everyone introduced themselves.

Hemant Desai, Owner of San Jose International Trade Exchange, located
at 1851 McCarthy Blvd., said his business is thriving in Milpitas however
he is concerned that they are having problems with their mail service. He
said they have a business license however the Post Office is not recognizing
them as a business because they do not have an occupancy permit. He
asked if the City could look into it.

Chandru, a business owner since July 2007, said he just started his business
and is having the same problem with the mail service.

Mayor Livengood asked Ms. Barnhart to follow up regarding the
occupancy permit and business license issue and to report back to the
Commission.

Richard Ruth, Milpitas resident since 1963, said he attends most
Commission meetings and is very interested in keeping things moving
along. He felt the City should rethink the current hillside situation so as not
to miss out on big revenue stream and felt the City should look at upscale
housing.

MOTION to approve the Agenda as submitted.

M/S: Peoples/Mohsin Ayes: 9 Noes: 0

MOTION to approve the minutes of March 9, 2009.

M/S: Menidizabal/Mohsin Ayes: 9 Noes: 0

Unapproved EDC Minutes/April 13, 2009 /Page 2



VIII. New Business

1. Election of Vice Chair

Commissioner Peoples nominated Commissioner Cornell for Vice Chair
and Commissioner Cornell respectfully declined the nomination.

Commissioner Cornell nominated Commissioner Mendizabal for Vice Chair
and Commissioner Tao seconded the nomination. Commissioner
Mendizabal accepted the nomination for Vice Chair.

MOTION to nominate Mike Mendizabal for Vice Chair.

M/S: Cornell/Tao Ayes: 9 Noes: 0

2. HUB Zone Designation

Commissioner Peoples recalled that awhile ago, the City did not qualify for
a HUB zone. Ms. Barnhart said that is correct. Based on 2000 census
data, the City did not historically have a utilized business zone, but may be
able to qualify now. Ms. Barnhart said she is going to see if she could use
the Town Center Business Park south of Calaveras Boulevard, west of
Sinclair Frontage Road and east of the railroad tracks as a potential HUB
Zone.

Vice Chair Mendizabal asked what are the advantages of a HUB Zone.
Ms. Barnhart said the advantages of a HUB zone are to give businesses a
priority for federal contracts and applying points that would allow
businesses to bring things out of the country and not having to pay a fee.
Commissioner Tao asked if federal money will go to small businesses in a
HUB Zone. Mayor Livengood said when federal stimulus money becomes
available, it will likely go to HUB Zones first.

Commissioner Cornell said she is in support of helping small businesses.

Commissioner Yu expressed support of a HUB Zone and asked if the City
could set up requirements for the type of HUB Zone areas.

MOTION to have the City pursue creation of a HUB Zone.

M/S: T. Nguyen/Cornell Ayes: 9 Noes: 0
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Mayor Livengood asked Ms. Barnhart to put this item on the first Council
meeting in May.

Economic Development Goal Implementation

Commissioner Peoples suggested that in order to bring in businesses to the
City, the Commission and staff should be informed about H occupancy
which is a big asset to high tech companies. H occupancy buildings are
built with tremendous infrastructure with very high tech fire control
systems.

Vice Chair Mendizabal said the Commission needs to focus on the two
goals which are attract, retain and expand businesses and employing
residents.

Ms. Barnhart suggested that the Commission refer to the EDC Strategic
Plan and Appendices.

Commissioner Cornell suggested that the Commission establish
subcommittees to come up with objectives.

Ms. Barnhart said that as long as no more than five commissioners attend a
subcommittee meeting then they are not in violation of the Brown Act.

MOTION to form a subcommittee to work on goals to attract, retain and
expand businesses with the following members: Commissioners Yu, Tao,
Peoples, M. Nguyen and Alternate Commissioner Bhambra with the first
meeting occurring at Peoples and Associates on Wednesday, May 6™ at
noon.

M/S: Mohsin/Tao Ayes: 9 Noes: 0

MOTION to form a subcommittee to improve the employability of Milpitas
residents with the following members: Vice Chair Mendizabal,
Commissioners Cornell, T. Nguyen, Tsao and Alternate Commissioner
Mohsin with the first meeting occurring on April 23" at 12:30 p.m. at
Pasta’s at the Crowne Plaza.

M/S: Cornell/People Ayes: 9 Noes: 0
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IX. Adjournment  Vice Chair Mendizabal adjourned the meeting at 7:20 p.m. to the May 11,
2009 meeting.

Respectfully submitted,

Veronica Bejines, Recording Secretary
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